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CANADA MALTING CO.’ 
LIMITED 


TO OUR SHAREHOLDE 


For the six month period ended June 30, 
1976, consolidated earnings per common share, 
before an extraordinary item, were $1. 15 com- 
pared with $1.36 a year ago. The sale of our 
holdings in Hugh Baird & Sons Ltd., which was 


previously reported, resulted in an estimated caine 


after taxes of $691,152, equivalent to 80¢ per 
common share, making total earnings for the 
period $1.95. 

Malt shipments were down approximately 
10% from a year ago, reflecting lower export sales 
due to competition from European maltsters who 
were able to obtain substantial subsidies on exports 
to third countries under the E.E.C. agricultural 
policy. This policy has since been modified and we 
are hopeful that there will be an improvement in 
our exports during 1977. 

Earnings of our subsidiary, Leaver Mush- 
rooms Co. Limited, continue to show improvement. 
In 1977 the lease on a portion of their property in 
Mississauga expires and, in order to replace the 
prodaction that will be lost, construction has 
commenced on additional growing rooms at 
Campbellville at an estimated cost of 1.2 million 
dollars. 

With regard to the expropriation of our 
Toronto, Bathurst Street, property by the Federal 
Government in 1973, a settlement was reached on 
July 16, 1976, involving compensation of 
$9,252,282 plus interest of $538,962. Of this 
amount, $5,405,000 was received as an interim 
payment in 1973. Included in the settlement is a 
twelve year lease-back of the premises commencing 
November 1, 1975. Of the amount owing to the 
Company, $2,504,130 has been applied as prepaid 
rent and $1,882,114 received in cash. These figures 
were not recorded during the period under review, 
but will be included in the nine month statement. 


On behalf of the Board, 


Harry F. Graesser, 


President. 


TORONTO, ONT. 
August 4, 1976 


Consolidated Earnings for the Six Months ended June 30 


(unaudited) 
1976 
Net Sales ba* $55,984,519 
Costs and expenses: eo 
Cost of products sold and all expenses except 
items shown below: . sit ofa tate 3h Penne gn: 51,701,970 
Interestaom long term debtic feccc) ose) Weim eee ce UAB ek 32,000 
Bank and other interest . : 1,616,129 
Provision for depreciation . ae re 1,036,820 
Provision (Of income taxes © = |. ol sues us cats 710-8 se cee = © 754,600 
55,141,519 
Parninestronl Operations: Geet, nee 7 em es 843,000 
Investment income : Sumer ee ae = 
Interest income on eoropriaton pempenatca Ce ee ee ese oe 149,481 
Earnings before minority interest and qaeveyhoeinyaeon Gg o 5 Gg o © 992,481 
IMbiatoraIAy Ine G 6 5 o ¢ at ee ae See ee — 
Earnings before extraordinary item . 992,481 _ 
Gain on sale of investment in Hugh Baird & ens eR. Con 2 
estimated income taxes of $150,000 2 9. 2 =. . = = = + sh eG 69 1IS2ee 


Net earnings for the period $01,683,633 00 


Earnings per share 


Before extraordinary item SIS tS ica 
Extraordinary item « . 80 - 
WLS 


Consolidated Statenient of Changes in Financial Position 
for the Six Months ended June 30 


1976 


Source of working capital: 
Earnings before extraordinary item. . . ee ee a SPIT 
Non-cash charges deducted in arriving at imines —- 


Provision for depreciation . Ree ee ee en or S. Sa 1,036,820 
Deferred income taxes Ee ge ey ee gy Mg (46,000) 
Minority interest . = 
Funds provided from operations. . th eo 1,983,301 
Shares issued under Employees’ stock option ‘plan oe = — 
Proceeds on sale of investment in Hugh Baird & Sons Tamited. fess 
estimated income taxes 3,190,636 
Sees 7/ 
Use of working capital: 
INalotuvennkvio beclERaS “4 6 o 0 « co mo 6 @ 9 9 Oo = GS 170,033 
Dividends on common shares. 29. wf © 2% = & 6 = © ws 593,215 
Tax paid on undistributed income . . es ee 11,894 
First mortgage debentures payable Spain one ean eg aerad De ae at — 
775,142 
Resulting in an increase in working capital of 5 SIRI 
Working capital at January 1 . tei g) iS” 


Working capital at June 30 


20 121 Sad 


$20,121,547 


1975 


$60,017,083 ~ 


55,476,268 
36,000 
1,561,502 
1,020,626 
907,100 
59,001,496 
1,015,587 
20,653 
140,000 
1,176,240 
5,210 
1,171,030 ~ 


$ 1,171,030 


$136 <= 


1975 


$ 1,171,030 


1,020,626 
68,000 
5,210 


a he 
2,264,866 
5,793 


2,270,659 


639,323 
594,378 
10,403 
100,000 


1,344,104 


926,555 
14,451,686 


$15,378,241 


pies en’ 


